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Malaisei Gordon

From: Soper, John

Sent: Thursday, October 10, 2013 12:48 PM
To: Malaise, Gordon

Subject: Rep Stroebel AES Drafting
Attachments: Scholarship Annual Report.pdf
Gordon,

I'am following up with you on the drafting phone call we had a couple weeks ago about Representative Stroebel’s desire
to limit the # of and increase the value of the Academic Excellence Scholarships. | have attached the most recent report
on the scholarships to give us some numbers. In 2010-2011, 849 freshmen enrolled in a Wisconsin post-secondary
institution. Total AES funds going to these students were $937,492 with an average per freshman award of $1,104.

For our first draft, Let’s set the new allotment criteria as | have listed below.

CURRENT
<80 10 statewide

80-500
501-1000
1001-1500
1501-2000
2001-2500
2501+

DUV H WN

DRAFT

<500 40 statewide
501-2000 1

2000+ 2

The value of the scholarship is equal to 4 years times the lesser of: 1) full tuition of the institution one is attending plus
$500 or 2) the full in state tuition of UW Madison. 2/3 of this value is paid as under current law as direct scholarship
money. The last 1/3 is a refundable tax credit received in 5 equal payments over the 5 tax years following graduation
provided the student is living and working within the State of Wisconsin. To be eligible for the scholarship a person
must have received an ACT score greater than or equal to 30. Representative Stroebel does not wish to effect the
Technical Excellence Higher Education Scholarship Program currently proposed by Rep Krug should that bill become
law.

I am sure changes will be made later, but this should be enough policy choices to get started on a first draft. Contact me
if you have any questions.

John Soper

Research Assistant

Office of Rep. Duey Stroebel
608-267-2370
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AN AcT ...; relating to: the amount of an academic excellence higher education
scholarship, the number of those scholarships that may be awarded in an
academic year, the eligibility criteria for those scholarships, creating an
individual income tax credit for certain academic scholarship recipients, and

making an appropriation.

Analysis by the Legislative Reference Bureau

Under current law, the Higher Educational Aids Board (HEAB) administers
the Academic Excellence Higher Education Scholarship Program under which
HEAB awards scholarships to certain scholars, designated on the basis of grade
point average, who enroll, on a full-time basis, in a public or private institution of
higher education in this state. Under the program, an academic excellence higher
education scholarship recipient is exempt from up to $2,250"n tuition and fees fo
each academic year that the recipient is enrolled full time, maintains at least a 3.06{)
grade point average, and makes satisfactory progress toward an associate or a
bachelor’s degree or a vocational diploma.

Currently, those scholarships may be awarded: 1) to the senior with the highest
grade point average from each high school in this state enrolling at least 80 but fewer
than 500 pupils; 2) to the two seniors with the two highest grade point averages from
each high school in this state enrolling at least 500 but fewer than 1,000 pupils; 3)
to the three seniors with the three highest grade point averages from each high
school in this state enrolling at least 1,000 but fewer than 1,500 pupils; 4) to the four
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seniors with th¢ four highest grade point averages from each high school in this state
enrolling at leat 1,500 but fewer than 2,000 pupils; 5) to the five seniors with the
point averages from each high fchool in this state enrolling at least
2,000 but fewer than 2,500 pupils; and 6) to the gix seniors with the six highest grade
point averages from each high school in this s enrolling 2,500 or more pupils. In
addition, those scholarships may be awarded fo the senior with the highest grade
point average from the school operated by the Wisconsin Center for the Blind and
d the school operated by the Wisconsin Educational Services
Program for the Deaf and Hard of Hearing ind not more than ten scholarships
statewide may be awarded to seniors with the highest grade point averages from
high schools enrolling fewer than 80 pupils.

This bill increases the amount of an academic excellence higher education
scholarship for a scholarship recipient attending a public institution of higher
education to 67 percent of the tuition and fees at that institution, plus a cash stipend
of $500 per academic year, and increases the amount of such a scholarship for a
scholarship recipient attending a private institution of higher education to 67
percent of the tuition and fees charged a resident undergraduate student at gle
University of Wisconsin—-Madison (UW-Madison), plus a cash stipend of $500 per
academic year.

The bill also creates a refundable individual income tax credit for a scholarship
recipient who graduates from an institution within the University of Wisconsin
System, a technical college district school, or a private institution of higher education
with a bachelor’s degree, an associate degree, or vocational diploma and who resides

and works in this state. one ;[WU -€

The amount for which an individual may claim a credit, which is defined as
“eligible amount(’bis an amount equal to 33 percent of all tuition and fees charged by
the institution or school attended by the scholarship recipient for the years in which
the scholarship recipient received an academic excellence higher education
scholarship or, in the case of a scholarship recipient who attended a private
institution of higher education, an amount equal to 33 percent of the tuition and fees
charged)# resident undergraduate student at UW-Madison for the years in which
the scholarship recipient received an academic excellence higher education
scholarship.

claimant’s graduation, and the claimant may claim only one~fifth of the eligible

\[\ The credit may be claimed only for the five taxable years following the

&amount each year. To claim the credit, a claimant must be a full*'ear resident of this

tate for the year to which the claim relates, and the claimant must work in this state
during that year.

Because the credit is refundable, if the amount of credit for which a claimant
is eligible exceeds his or her tax liability, the excess amount of the credit is refunded
to the claimant by check.

In addition, the bill reduces the number of academic excellence higher
education scholarships that may be awarded in an academic year to one scholarship
for each high school with an enrollment of at least 500 pupils but less than 2,000
pupils, to two scholarships for each high school with an enrollment of 2,000 or more

e R
student
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ils, and to not more than 40 scholarships statewide for high schools with
enrollme .
Finally, the bill requires a pupil to have a score of at least 30 on the American
college test (commonly referred to as the “ACT test”) in order to qualify for an
academic excellence higher education scholarship.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
v

SEcCTION 1. 20.835 (2) (cb) of the statutes is created to read:

20.835 (2) (cb) Academic scholarship tax credit. A sum sufficient to pay the

claims approved under s. 7 1.07{5p). Y,
SECTION 2. 39.41 (1m) (a) 1. of the statutes is amended to read: L
39.41 (1m) (a) 1. For each high school with an enrollment of at least 85 500
pupils but less than 500V 0\50 pupils;-desig

in all subjects does not have a score of at least 30 on the American coll test, th

int average in all subjects, but not less than 3.800 or th ivalent with a
v
score of at least 30 on the Am rican college t a scholar

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 3 457 a.27;1997a. 27,1 37; 1999a 9: 2001 a. 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260.
SECTION 3. 39.41 (1) (af)) 2. of the st s tes is repealed.

SECTION 4. 39.41 ( ],&) (@Z;;f the statutes is repealed.

SECTION 5. 39.41 (16 (@;ﬁf the statutes is repealed.

SECTION 6. 39.41 (1m) (a) 5. of the statu‘i:{es is amended to read:

39.41 (1m) (a) 5. For each high school with an enrollment of 2,000 or more

pupils, designate the &2 seniors with the -2 highest grade point averages in all

I e e
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SECTION 6

1 as scholars. If any

2

3

4

5

6 American college test as a scholar.
@ e B e e

8 SECTION 8. 39.41 (1m) (b) of the statutes is am‘(nded to read:

9 39.41 (1m) (b) Subject to par. (e), by February 25 of each school year, the school
10 board of each school district operating one or more high schools and the governing

11 body of each private high school and of each tribal high school may, for each high
‘/ .

12 school with an enrollment of less than 8(;/ 500 pupils, nominate the senior with the
13 highest grade point average in all subjects and with a score of not less than 30 :n the
14 American college test who may be designated as a scholar by the executive secretary
15 under par. (c) 3. If the senior with the highest grade point average in all subjects does
16 not have a score of at least 30 an the American college test, the school board or

17 governing body shall nominate the senior with the next highest grade point average

18 in/gll subjects, but not less than 3.800 or the equivalent, and with a score of at least
19 30 on the American college test for desi ion as a schol

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 196#a. 9; 2001 a. 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260.

20 SECTION 9. 39.41 (1m) (¢) 1. of the statutes is amended to read:

21 39.41 (1m) (c) 1. Subject to par. (f), for the school operated by the Wisconsin

22 Center for the Blind and Visually Impaired, designate the senior with the highest

v
23 grade point average in all subjects with a score of not less than 30 on the
24 American college test as a scholar. If the senior with the highest grade point average
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History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 2. 9; a. 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260.

SECTION 10. 39.41 (1m) (c) 2. of the statutes is amended to read:
39.41 (1m) (c) 2. Subject to par. (fm), for the school operated by the Wisconsin

Educational Services Program for the Deaf and Hard of Hearing, designate the

senior with the highest grade point average in all subjects and with a score of not less

thmﬁnih&émﬁmmoﬂggem as a scholar. If the senior with the highest grade

(g
point average in all subjects does not have a score of at least 30 on the American

v
1 ex iv T hall desi he senior with th high
v
a oint average in all subjects, but not less than 3.800 or the equivalent, and with
v

core of at least 30 on the American college test as a scholar.

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a..9;0d)1 a. 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260.
SEcTION 11. 39.41 (1m) (¢) 3. of the statutes is amended to read:
v v
39.41 (1m) (¢) 3. Designate not more than 10 40 seniors nominated under par.

(b) as scholars.

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 19993/4; 2001 a. 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260.

SECTION 12. 39.41 (1m) (¢) 4. of the statutes is amended to read:

39.41 (1m) (c) 4. For each public, private, or tribal high school with an
enrollment of at least 83 500 pupils, notify the school board of the school district
operating the public high school or the governing body of the private or tribal high

school of the number of scholars to be designated under par. (a).

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a:%‘bl a. 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260.

SECTION 13. 39.41 (1m) (d) of the statutes is reftumbered 39.41 (1m) (d) 1. and

amended to read:
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1 39.41 (1m) (d) 1. By February 25 of each school year, if 2 or more seniors from
2 the same high school of at least 80 M‘;upils have the same grade point average and,
3 except for the limitation on the number of designated scholars, are otherwise eligible
4 for designation under par. (a), the faculty of the high school shall select the applicable
5 number of seniors for designation under par. (a) as scholars and shall certify, in order
6 of priority, any remaining seniors with the same grade point average and with scores
7 of at least 30 \/c_)n the American college test as alternates for the scholars or, if there
8 is no remaining senior with the same grade point average and with a score of at least
9 30 (;ﬁl the American college test, any remaining seniors with the next highest grade
10 point average, but not less than 3.800 or the equivalent, and with scores of at least
11 30\/011 the American college test as alternates for the scholars.
12 2. If a senior frem-that-high sehool designated as a scholar under par. (a) does
13 not qualify for a higher education scholarship under sub. (2) (a) or (3) (a), an alternate
14 for-the-scholar from the scholar’s high school with the same grade point average as
15 any senior from tl‘l/at high school designated as a scholar under par. (a) and with a
16 score of at least 30 on the American college test shall be eligible for a higher education
17 scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship may be
18 awarded by the board. If an alternate with the same grade point average as a scholar
19 under par. (a) and with a score of at least 30 on the American college test does not
20 qualify for a higher education scholarship under sub. (2) (a) or (3) (a), an alternate
21 with the next highest grade point average, but not less than 3.800 or the equivalent,
22 and with a score of at least 30 (}é the American college test shall be eligible for a
23 higher education scholarship as a scholar under sub. (2) (a) or (3) (a) until the
24 scholarship may be awarded by the board.

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a. 9; 2001 a. 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260.
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SECTION 14

SECTION 14. 39.41 (1m) (e) of the statutes is renumbered 39.41 (1m) (e) 1. and
amended to read:

39.41 (1m) (e) 1. If 2 or more seniors from the same high school of less than 80
500 pupils have the same grade point average and, except for the limitation of one
nominated senior, are otherwise eligible for nomination under par. (b), the faculty of
the high school shall select the senior who may be nominated by the school board of
the school district operating the public high school or the governing body of the
private or tribal high school for designation under par. &) (g)‘_/g as a scholar by the
executive secretary. |

2. If that a senior is designated as a scholar by the executive secretary, but
under par. (c) 4. does not qualify for a higher education scholarship under sub. (2) (a)
or (3) (a), the faculty of the high school shall select, in order of priority, one or more
of the remaining seniors with the same grade point average and with a score of at
least 30 Q/n the American college test for certification as a scholar or, if there is no
remaining senior with the same grade point average and with a score of at least 3VO
on the American college test, one or more of the remaining seniors with the next

highest grade point average, but not less than 3.800 or the equivalent, and with a

v
score of at least 30 on the American college test for certification as a scholar, and the

school board of the school district operating the high school or the governing body of

the private or tribal high school shall certify to the board one or more of these seniors
as eligible for a higher education scholarship as a scholar under sub. (2) (a) or (3) (a)

until the scholarship may be awarded by the board.

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27: 1997 a. 27, 109, 237;069 a. 9; 2001 a. 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260.39

SECTION 15. 39.41 (1m) (f) of the statutes is amended to read:
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SECTION 15

39.41 (1m) (f) If 2 or more seniors from the school operated by the Wisconsin
Center for the Blind and Visually Impaired have the same grade point average and,
except for the limitation of one designated senior, are otherwise eligible for
designation under par. (¢) 1., the executive secretary shall make the designation
under par. (c) 1. of the senior who may be eligible for a higher education scholarship
as a scholar. If that senior does not qualify for a higher education scholarship under
sub. (2) (a) or (3) (a), the executive secretary shall designate, in order of priority, one

or more of the remaining seniors with the same grade point average and with a score

. v
of not less than 30 on the American college test, or, if there is no remaining senior

v
with the same grade point average and with a score of not less than 30 on the
American college test, one or more of the remaining seniors with the next highest

grade point average, but not less than 3.800 or the equivalent, and with a score of not
v

less than 30 on the American college test as eligible for a higher education

scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship may be

awarded by the board.

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a. 9; 2001a. 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260.

SECTION 16. 39.41 (1m) (fm) of the statutes is athended to read:

39.41 (1m) (fm) If 2 or more seniors from the school operated by the Wisconsin
Educational Services Program for the Deaf and Hard of Hearing have the same grade
point average and, except for the limitation of one designated senior, are otherwise
eligible for designation under par. (c) 2., the executive secretary shall make the
designation under par. (c) 2. of the senior who may be eligible for a higher education
scholarship as a scholar. If that senior does not qualify for a higher education
scholarship under sub. (2) (a) or (3) (a), the executive secretary shall designate, in

order of priority, one or more of the remaining seniors with the same grade point
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/ .
1 average with 1 h 0 i , or, if there

2 is no remaining senior with the same grade point average and with a score of not less
v

3 than 30 on the American college test, one or more of the remaining seniors with the

4 next highest grade point average, but not less than 3.800 or the equivalent, and with
v

5 not 1 h 0 h i 1 as eligible for a higher

6 education scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship

7 may be awarded by the board.

History: 1989a.31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a. 9; 200)a. 57; 2005 . 267; 2009 a. 302, 306; 2011 a, 260,

8 SEcTION 17. 39.41 (1m) (g) of the statutes is an¥ended to read:

9 39.41 (1m) (g) Notwithstanding par. (a), if a high school of at least 80 _50_6/ pupils
10 closes or merges in the 1991-92 school year or in any school year thereafter, the
11 school board of the school district operating the high school or the governing body of

12 the private or tribal high school shall, subject to par. (d), for each of the 2 school years
13 following the closure or merger, designate the same number of scholars from among
14 the pupils enrolled in the high school at the time of closure or merger as the number
15 of scholars designated for that high school in the school year the high school closed

16 or merged. Any seniors designated under this paragraph shall be eligible for an

17 original scholarship under this section.
History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a. 9; %zx 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260.
18 SECTION 18. 39.41 (1m) (h) of the statutes is rep&aled.
19 SECTION 19. 39.41 (1m) (i) of the statutes is rep&aled.
20 SECTION 20. 39.41 (1m) (j) of the statutes is amended to read:
@ 39.41 (1m) G)W If 2 or more seniors from the same high school
22 of at least 80 _5_(25 pupils have the same grade point average and are otherwise eligible

23 for designation under par. (a), the school board of the school district operating the
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Pt

high school or the governing body of the private or tribal high school shall make the
v
2 designation of the faculty of the high school for purposes of par. (d) ex-@).

Histery: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a. 9; 2001 45772005 a. 267; 2009 a. 302, 306; 2011 a. 260.

3 SECTION 21. 39.41 (2) (a) of the statutes is amended to read:
4 39.41 (2) (a) If a designated scholar under sub. (1m) is admitted to and enrolls,
5 on a full-time basis, by September 30 of the academic year immediately following the
6 school year in which the senior was designated a scholar, in an institution within the
7 University of Wisconsin System or in a technical college district school that is
8 participating in the program under this section, the scholar shall receive a higher
9 education scholarship that exempts the scholar from 67 nercen\{ of all tuition and
10 fees, including segregated fees, at the institution or district school for one year;
11

scholarship-for the 1996-97 acaden ear-or-forany-academ ear-thereaftermas
@ not-exeeed-$2;250-per-academic-yearda dthebarci/shlalo pay the scholar a

v
14 stipend in the amount of $500 for that vear.

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a. 9; 2001 a. 5&;}605 a. 267; 2009 a. 302, 306; 2011 a. 260.

15 SECTION 22. 39.41 (2) (b) of the statutes is amended to read:

16 39.41 (2) (b) For each year that a scholar who receives a scholarship under par.
17 (a) is enrolled full time, maintains at least a 3.000 grade point average, or the
18 equivalent as determined by the institution or district school, and makes satisfactory
19 progress toward an associate degree, a bachelor’s degree, or a vocational diploma, the

20 student scholar shall be exempt from 67 percent of all tuition and fees, including

21 segregated fees, in the subsequent year or, if the scholar does not enroll in a
22 participating institution of higher education in the subsequent year, in the 2nd year
23 following the year in which the scholar received the scholarship,-except-that-the
24




2013 - 2014 Legislature ~11- M EBEL

...........

14
amount of $500. No scholar is eligible for an exemption for more than 4 years in the

o WwN

University of Wisconsin System or more than 3 years at a district school.

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a. 9; 2001 a.ﬁ(ZOOS a. 267; 2009 a. 302, 306; 2011 a. 260.

SECTION 23. 39.41 (2) (c) of the statutes is amended to read:
7 39.41 (2) (¢) Subject to sub. (4), for each year the-student that a scholar is
exempt from tuition and fees under par. (a) or (b), the board shall pay the institution
@ or district school, on behalf of the student scholar, an amount equal to 50% @_3@}/

10 percent of the-student’s scholar’s tuition and fees;exeept-that-the maximum payment

11 0 r1an ava ACAIVE N_OrLIInN a¥a akka 0] a¥a afers O AAA- Q N
) v o - v v - 1l - v v wa e sus 1O

12

13 " SuOTION 24. B9.41 (3) (a) of the statutes is amended to read:
14 39.41 (3) (a) If a designated scholar under sub. (1m) is admitted to and enrolls,
15 on a full-time basis, by September 30 of the academic year immediately following the
16 school year in which the senior was designated a scholar, in a private institution of
17 higher education that is located in this state and participating in the program under

18 this section, the board shall pay the institution, on behalf of the pupil scholar, an
o/
amount equal to 50% 33§-hpercent of the tuition and fees charged a resident

20 undergraduate at the University of Wisconsin-Madison in the same academic year;




10

11

12

13

14

15

16

17

18

19

20

21

22

23

2013 - 2014 Legislature -12 - LRB-3418/P1
GMM&MES...........

SECTION 24

v
$1;125 per-academie year and shall pay the scholar a stipend equal to $500 for that
year.

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a. 9; 2001 a. 57; 2005 a,267; 2009 a. 302, 306; 2011 a. 260.

SECTION 25. 39.41 (3) (b) of the statutes is amended tdread:

39.41 (3) (b) For each year that a scholar who receives a scholarship under par.
(a) is enrolled full time, maintains at least a 3.000 grade point average, or the
equivalent as determined by the private institution, and makes satisfactory progress
toward a bachelor’s degree, the student scholar is eligible for a higher education
scholarship as determined under par. (a) in the subsequent year or, if the scholar does
not enroll in a participating institution of higher education in the subsequent year,
in the 2nd year following the year in which the scholar received the scholarship. No
scholar is eligible for a higher education scholarship for more than 4 years at a

private institution of higher education.

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 a. 9; 2001 a. W20()Sa 267; 2009 a. 302, 306; 2011 a. 260.

SECTION 26. 39.41 (3m) of the statutes is created to read:
v
39.41 (8m) (a) In addition to receiving a scholarship under sub. (2), if the
scholar graduates from an institution within the University of Wisconsin System or

a technical college district school with a bachelor’s degree, an associate degree, or

vocational diploma gnd+

Ma y claim —tlne

© V5P,
OAdudtion, the scholar MMM@M{MWWredM under s. 71.07/, (% -

which

the scholar received a higher & under this section. That]

refundable tax credit shall be
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@ ( (o) @g{n addition to receiving a scholarship under sub. (.‘;, if the scholar graduates
2
3
4
5
6
7
8
9

from a private institution of higher education located in this state with a bachelor’s

degree, an associate degree, or vocational dipl(ga pdiErba stholac resideg snd.

; " w‘ha
edit under s. 71.07 (

10 SEcCTION 27. 71.07 (5p) of the statutes i\s/created to read:

11 71.07 (5p) ACADEMIC SCHOLARSHIP TAX CREDIT. (a) Definitions. In this
12 subsect%n: Cl

13 1. “Claimant” means an individugd who files a claim under this subsg;tion, who

v
@ has received a scholarship under s. 3§.41 (2) or (3), and who has graduated from the
15 institution or school with regaxg to which he or she received the scholarship, as

16 described in s. 39.41 (3m) (a) or (b).

17 2. “Eligible amount” means 33 percent of all tuition and fees, including
18 segregated fees, that would have been charged to a single full-time student by the
19 institution or school attended by an individual who received a higher education

.. v
@ scholarship under s. 3&1 (2) for the years in which the individual received the
v

21 scholarship under that subsection, or 33 percent of all tuition and fees charged a

22 single full-time resident undergraduate at the University of Wisconsin—Madisoxb‘fg}'

23 |, "the years in which an individual who received a scholarship under s. 36/.:1 (3)

2 attended a private institution of higher education located in this state for the years
v

25 in which the individual received the scholarship under that subsection.
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SECTION 27

(b) Filing claims. Subject to the conditions and limitations provided in this
subsectiox, a claimant may claim as a credit against the tax imposed under s. 71;165
or 71.08‘:),ne-ﬁfth of an eligible amount in the taxable year which immediately follows
the year in which the individual graduates, as described in s. 39.41 (3m) (a?orTb),
and an additional one\i/ﬁfth of an eligible amount in each of the next cessive
taxable years. If the allowable amount of the claim in a taxable year exceeds the
income taxes otherwise due on the claimant’s income, the amount of the claim not
used as an offset against those taxes shall be certified by the department of revenue
to the department of administration for payment to the claimant by check, share
draft, or other draft drawn from the appropriation account under s. 20.835 (2) (ckt)f).

(¢) Conditions and limitations. 1. No individual may file a claim under this
subsectio:unless he or she submits to the department with his or her tax return, on
a form prepared by the departmwgnt, information regarding the calculation of that
individual’s eligible amount. )' ,f,;

v . . . . .
#+*NOTE: Does spibd. 1. meet your intent? The instructions did not specify any

7L particular record=keepjrequirements or directions as to what information a claimant

15

17

18
19
20

would have to submit with his or her claim.

.~
2. No individual may file a claim under this subsection unless he or she was a
fullyear resident of this state in the year to which the claim relates, and he or she
worked in this state during the year to which the claim relates.

v
++NOTE: Does subd. 2. meet your intent? The instructions did not specify whether
a claimant had to work full-time or part-time in this state, or how many hours he or she
would have to work to be eligible for the credit.

v
3. No credit may be allowed under this subsection unless it is claimed within
v
the period specified under s. 71.75 (2). gu»‘v%"‘ft o

'd
4. No individual may file a claim under thm[wmsrpn for any taxable year

other than the taxable year that begins immediately after the taxable year in which
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the claimant graduates from the institution or school with regard to which he or she V
received the scholarship, as described in s. 39.41 (3m) (al{or (‘l{and the next @:
successive taxable years.

(d) Administration. Subsection (5m) (ci{, as it applies to the credit under that
subsectic;;, applies to the credit under this subsect‘lg;l.

SECTION 28. 71.08 (1) (intro.) of the statutes is{mended to read:

71.08 (1) ImposITION. (intro.) If the tax imposed on a natural person, married

couple filing jointly, trust, or estate under s. 71.02, not considering the credits under

ss. 71.07 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2dy), (3m), (3n), (3p),

—
cwmqmcnyhoa@»—a

(3q), (3r), (3rm), (3rn), (3s), (3t), (3w), (5b), (5d), (5¢), (50, (5h), (51), (5), (@i (6), (6e),
11 (8r), and (9e), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1dy), (2m), (3), (3n),
12 (3t), and (3w), 71.47 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1dy), (2m), (3), (3n),
13 (3t), and (3w), 71.57 to 71.61, and 71.613 and subch. VIII and payments to other

14 states under s. 71.07 (7), is less than the tax under this section, there is imposed on
15 that natural person, married couple filing jointly, trust or estate, instead of the tax
16 under s. 71.02, an alternative minimum tax computed as follows:
17 SECTION 29. 71.10 (4) (i) of the statutes is an;nded to read:
18 71.10 (4) (i) The total of claim of right credit under s. 71.07 (1), farmland
19 preservation credit under ss. 71.57 to 71.61, farmland preservation credit, 2010 and

20 beyond under s. 71.613, homestead credit under subch. VIII, farmland tax relief

21 credit under s. 71.07 (3m), dairy manufacturing facility investment credit under s.
22 71.07 (3p), jobs tax credit under s. 71.07 (3q), meat processing facility investment
23 credit under s. 71.07 (3r), woody biomass harvesting and processing credit under s.
24 71.07 (3rm), food processing plant and food warehouse investment credit under s.

25 71.07 (3rn), film production services credit under s. 71.07 (5f), film production
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company investment C‘I;dit under s. 71.07 (5h), medical school loan payment tax
credit under s. 71.07 (5p), veterans and surviving spouses property tax credit under

s. 71.07 (6e), enterprise zone jobs credit under s. 71.07 (3w), beginning farmer and

farm asset owner tax credit under s. 71.07 (8r), earned income tax credit under s.

71.07 (9e), estimated tax payments under s. 71.09, and taxes withheld under subch.
X.

SEcTION 30. Initial applicability.

(1) ACADEMIC EXCELLENCE HIGHER EDUCATION SCHOLARSHIPS. The treatment of

first applies to students who enroll in an institution within the University

— A
o@m«:mm.&wwv—a

of Wisconsin System, a technical college district school, or a private institution of
higher education in the 2015-16 academic year.

(2) ACADEMIC SCHOLARSHIP TAX CREDIT. The treatment of section 7 1.0';/(5p) first
applies to taxable years beginning after December 31, 2016.

(END)

Vv v V v O
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Malaise, Gordon

M ——— R
From: Soper, John

Sent: Friday, November 22, 2013 1:19 PM

To: Malaise, Gordon; Shovers, Marc

Subject: LRB 3418 P2 drafting instructions

Gordon & Mark,

Thank you for your work on the P1 draft of LRB 3418. | have reviewed the draft and discussed it with Represehtative
Stroebel. After further research and consultation, Rep Stroebel would like to make the following changes below for a P2
draft:

Gordon

¥ Remove the $500 stipend from the award. The monetary value of the award will be the full amount of
tuition/fees of the relevant institution but NOT any additional cash.

7] Rep Stroebel would like, on top of the 30 ACT score requirement, the GPA requirement to be ‘3.5". | understand
from the current program administrator that the current 3.8 GPA requirement only applies to certain situations
(non-weighted High School alternate candidates), but Rep Stroebel would like the 3.5 GPA requirement and 30
ACT score to apply to all potential recipients, not matter what high school or whether he/she is an
alternate. Can you confirm that if a high school possess no graduates that meet these requirements that the
scholarship is not awarded for that school that year? If that is not the case, the P2 draft will need language to
make it the case.

3/ After receiving new data on the total number of high schools in the state and their sizes, Rep Stroebel would like
to change the distribution formula slightly to reduce the total number available in a more proportionate
manner. 70 total at-large scholarships for schools <500 students. 1 scholarship per school for 500-1499. 2
scholarships per school for schools 1500+ students.

tc
ep Stroebel would like the tax credit changed so it is non-refundable. The credit can only count against taxes

rc, In regards to your drafter’s notes — the note on the top of page 14 is fine. Recipient should have to show
heir eligibility. The note between lines 3-4 of page 14 does need addressing. Rep Stroebel would like the credit
to apply only if the majority of wages earned in the year were in Wisconsin. This is intended to apply to wages
for labor (generally the types of income where one pays payroll taxes) and not passive income. Can this be
easily done with a current defined term? If my definition is not sufficiently precise or there are
logistical/wording issues please let me know.

Thank you. NO’E’(L' oo .[“ {t‘e/;(/Qa[)f/\ L/ ,
g" 15 Ca)
John Soper o \}Ja q% u é C/ 3 \ D’\

Research Assistant
Office of Rep. Duey Stroebel NCA }'
608-267-2370

From: Soper, John

Sent: Thursday, October 10, 2013 12:48 PM
To: Malaise, Gordon

Subject: Rep Stroebel AES Drafting

Gordon,



| am following up with you on the drafting phone call we had a couple weeks ago about Representative Stroebel’s desire
to limit the # of and increase the value of the Academic Excellence Scholarships. | have attached the most recent report
on the scholarships to give us some numbers. In 2010-2011, 849 freshmen enrolled in a Wisconsin post-secondary
institution. Total AES funds going to these students were $937,492 with an average per freshman award of $1,104.

For our first draft, Let’s set the new allotment criteria as | have listed below.

CURRENT
<80 10 statewide
80-500
501-1000
1001-1500
1501-2000
2001-2500
2501+

DU WN

DRAFT

<500 40 statewide
501-2000 1

2000+ 2

The value of the scholarship is equal to 4 years times the lesser of: 1) full tuition of the institution one is attending plus
$500 or 2) the full in state tuition of UW Madison. 2/3 of this value is paid as under current law as direct scholarship
money. The last 1/3 is a refundable tax credit received in 5 equal payments over the 5 tax years following graduation
provided the student is living and working within the State of Wisconsin. To be eligible for the scholarship a person
must have received an ACT score greater than or equal to 30. Representative Stroebel does not wish to effect the
Technical Excellence Higher Education Scholarship Program currently proposed by Rep Krug should that bill become
law.

I am sure changes will be made later, but this should be enough policy choices to get started on a first draft. Contact me
if you have any questions.

John Soper

Research Assistant

Office of Rep. Duey Stroebel
608-267-2370
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AN ACT to repeal 393 (1m) (a) 2., 39.41 (Im) (2) 3., 39.41 (1m) (a) 4., 39.41 (1m)

(a) 6., 39.41 (1m) (h) and 39.41 (1m) (i); to renumber and amend 39.41 (1m)
(d) and 39.41 (1m) (e); to amend 39.41 (1m) (a) 1., 39.41 (1m) (a) 5.,39.41 (1m)
(b), 39.41 (1Im) (c) 1., 39.41 (1m) (¢) 2., 39.41 (1m) (c) 3., 39.41 (1m) (¢) 4., 39.41
(1m) (f), 39.41 (1m) (fm), 39.41 (1m) (g), 39.41 (1m) (j), 39.41 (2) (a), 39.41 (2) (b),
39.41 (2) (c), 39.41 (3) (a), 39.41 (3) (b), 71.08 (1) (intro.) and 71.10 (4) (i); and
to create 20.835 (2) (cb), 39.41 (3m) and 71.07 (5p) of the statutes; relating to:
the amount of an academic excellence higher education scholarship, the
number of those scholarships that may be alwarded in an academic year, the
eligibility criteria for those scholarships, creating an individual income tax
credit for certain academic scholarship recipients, and making an

appropriation.

Analysis by the Legislative Reference Bureau
Under current law, the Higher Educational Aids Board (HEAB) administers

the Academic Excellence Higher Education Scholarship Program under which
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HEAB awards scholarships to certain scholars, designated on the basis of grade
point average, who enroll, on a full-time basis, in a public or private institution of
higher education in this state. Under the program, an academic excellence higher
education scholarship recipient is exempt from up to $2,250 in tuition and fees for
each academic year that the recipient is enrolled full time, maintains at least a 3.000
grade point average, and makes satisfactory progress toward an associate or a
bachelor’s degree or a vocational diploma.

Currently, those scholarships may be awarded: 1) to the senior with the highest
grade point average from each high school in this state enrolling at least 80 but fewer
than 500 pupils; 2) to the two seniors with the two highest grade point averages from
each high school in this state enrolling at least 500 but fewer than 1,000 pupils; 3)
to the three seniors with the three highest grade point averages from each high
school in this state enrolling at least 1,000 but fewer than 1,500 pupils; 4) to the four
seniors with the four highest grade point averages from each high school in this state
enrolling at least 1,500 but fewer than 2,000 pupils; 5) to the five seniors with the
five highest grade point averages from each high school in this state enrolling at least
2,000 but fewer than 2,500 pupils; and 6) to the six seniors with the six highest grade
point averages from each high school in this state enrolling 2,500 or more pupils. In
addition, those scholarships may be awarded to the senior with the highest grade
point average from the school operated by the Wisconsin Center for the Blind and
Visually Impaired (WCBVI) and the school operated by the Wisconsin Educational
Services Program for the Deaf and Hard of Hearing (WESPDHH) and not more than
ten scholarships statewide may be awarded to seniors with the highest grade point
averages from high schools enrolling fewer than 80 pupils.

This bill increases the amount of an academic excellence higher education
scholarship for a scholarship recipient attending a public institution of higher
education to 67 percent of the tuition and fees at that institution, plus-e~cash stipend
558500 per-acadentic year, and increases the amount of such a scholarship for a
scholarship recipient attending a private institution of higher education to 67
percent of the tuition and fees charged a resident undergraduate student at the

University of Wisconsin-Madison (UW-Madison),slus-ecash stipend of $560-per
aca.me-ye@ 0 refovdn bl
The bill also creates individual income tax credit for a scholarship

recipient who graduates from an institution within the University of Wisconsin
System, a technical college district school, or a private institution of higher education
with a bachelor’s degree, an associate degree, or vocational diploma and who resides
and works in this state.

The amount for which an individual may claim a credit, which is defined as an
“eligible amount,” is an amount equal to 33 percent of all tuition and fees charged one
full-time student by the institution or school attended by the scholarship recipient
for the years in which the scholarship recipient received an academic excellence
higher education scholarship or, in the case of a scholarship recipient who attended
a private institution of higher education, an amount equal to 33 percent of the tuition
and fees charged one full-time resident undergraduate student at UW-Madison for
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amount each year. To claim the credit, a clajm
state for the year to which the claim relates, s
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. Because the credit is ﬁgﬁxndable, f the dmount of credlt for wh1ch a cla1mant

is ehg1ble exceeds h.lS or her tax liabilitygthe £
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e bill, however, does not affect the

pupils, and to not more than 40
enrollments of less than 500 pupils. ‘
scholarships for schools operated by the WCBVI or the WESPDHH.

Finally, the bill requires a pupil to have a score of at least 30 on the American
college test (commonly referred to as the “ACT test”) in order to qualify for an
academic excellence higher education scholarship.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:
. , @

BECTION 1. 20.835 (2) (cb) ofthe statutes is crw :

20.835 (2) Teby~Academic scholarship t@x creg A sum sufficient-fa pay the

in all subjects does not have a score of at least 30 on the American college test, the

chool d or governing b hall 1 h ior with the next hi t gra
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ivalent, and with a

score of at least 30 on th erican college tes af/ ho
SECTION 3. 39.41 (1m) (a) 2. of the statutes if/ repealed.
SECTION 4. 39.41 (1m) (a) 3. of the statutes is\}‘epealed.
SECTION 5. 39.41 (1m) (a) 4. of the statutes isfpealed.

SECTION 6. 39.41 (1m) (a) 5. of the statutes is amended to read:

39.41 (1m) (a) 5. For each high school with an enrollment of or more

pupils, designate the -5- 2 seniors with the -5- 2 highest grade point averages in all

subjectsjand with scores of at least 30 on the American college test as scholars. If any
of the seniors with the highest gra int av e in all subjects does not have a

score of at least 30 on the American college test, the school board or governing body
shall designate the senior with the next highest grade point average in all subjects,

3,90 v
ut not less than or the equivalent ore of at least 30 on the

American college test as a scholar.

SECTION 7. 39.41 (1m) (a) 6. of tl\l/e statutés is repealed.

SECTION 8. 39.41 (1m) (b) of the statutep is amended to read:

39.41 (1m) (b) Subject to par. (e), by Febjjuary 25 of each school year, the school
board of each school district operating one oy more high schools and the governing
body of each private high school and of each tribal high school may, for each high
school with an enrollment of less than 80

pupils, nominate the senior with the

highest grade point average in all subjects f not less than

American college test who may be designated as a scholar by the executive secretary

under par. (¢) 3. If the senior with the highest grade point average in all subjects does
not e re of at least the rican college test, the school bo r

) b X h#\'\;r». “\av\r\) S22 ar Yhe Q‘\K\VQ\B
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in all subjects, but not less than 3-80f or the eduivalent, and with a score of at least
30 on the American college t;es or designgfion as a scholar.

SECTION 9. 39.41 (1m) (c¢) 1. of the gtatutes is amende‘é to read:

39.41 (1m) (c) 1. Subject to par. (f), for the school operated by the Wisconsin
Center for the Blind and Visually Impaired, designate the senior with the highest

grade point average in all subjectsjand with a score of not less than 30 on the

American college test as a scholar. If the senior with the highest grade point average

executive secretary shall designate the senior with the next highest grade poi

average in all subjects, but not less than3-80§ Or the equivalent, and with a score of
east 30 on t ican coll 1
SECTION 10. 39.41 (1m) (c) 2. of the statutet\.s/is amended to read:
39.41 (1m) (c) 2. Subject to par. (fm), for the school operated by the Wisconsin

Educational Services Program for the Deaf and Hard of Hearing, designate the

and with a score of not less

than 30 on the American college test as a scholar. If the senior with the highest grade
point average in all subjects does not have a score of at least 30 on the American

senior with the highest grade point average in all subjects

v
SECTION 11. 39.41 (1m) (¢) 3. of the statutes is amended to read:

39.41 (1m) (c) 3. Designate not more than 10 g¢@Seniors nominated under par.
(b) as scholars.

N
SECTION 12. 39.41 (1m) (c) 4. of the statutes is amended to read:
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SECTION 12

39.41 (Im) (c) 4. For each public, private, or tribal high school with an
enrollment of at least 80 500 pupils, notify the school board of the school district
operating the public high school or the governing body of the private or tribal high
school of the number of scholars to be designated under par. (a).

SECTION 13. 39.41 (1m) (d) of the statutes is renumbered‘§9.41 (1m) (d) 1. and
amended to read:

39.41 (1m) (d) 1. By February 25 of each school year, if 2 or more seniors from
the same high school of at least 80 500 pupils have the same grade point average and,
except for the limitation on the number of designated scholars, are otherwise eligible
for designation under par. (a), the faculty of the high school shall select the applicable
number of seniors for designation under par. (a) as scholars and shall certify, in order
of priority, any remaining seniors with the same grade point average and with scores

of at least 30 on the American college test as alternates for the scholars or, if there
is no remaining senior with the same grade point average and with a score of at least

e equivalent, and with scores of at least

30 on the American college test, any remai 13; seniors with the next highest grade
point average, but not less than
30 on the American college test as altérnates for the scholars.

2. If a senior from-that-high-sehool designated as a scholar under par. (a) does
not qualify for a higher education scholarship under sub. (2) (a) or (3) (a), an alternate
for the-scholar from the scholar’s high school with the same grade point average as
any senior from that high school designated as a scholar under par. (a) and with a
score of at least 30 on the American college test shall be eligible for a higher education
scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship may be

awarded by the board. If an alternate with the same grade point average as a scholar
under par. (a) and with a score of at least 30 on the American college test does not
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qualify for a higher education scholarship under sub. (2) (a) or\(3) (a), an alternate

with the next highest grade point average, but not less than 37 or the equivalent,

and with a score of at least 30 on the American college test shall be eligible for a
higher education scholarship as a scholar under sub. (2) (a) or (3) (a) until the
scholarship may be awarded by the board.

SECTION 14. 39.41 (1m) (e) of the statutes is renumbeied 39.41 (1m) (e) 1. and
amended to read:

39.41 (1m) (e) 1. If 2 or more seniors from the same high school of less than 80
500 pupils have the same gfade point average and, except for the limitation of one
nominated senior, are otherwise eligible for nomination under par. (b), the faculty of
the high school shall select the senior who may be nominated by the school board of
the school district operating the public high school or the governing body of the
private or tribal high school for designation under par. (b) (c) 4. as a scholar by the
executive secretary.

2. If that a senior is designated as a scholar by the executive secretary;but
under par. (c) 4. does not qualify for a higher education scholarship under sub. (2) (a)
or (3) (a), the faculty of the high school shall select, in order of priority, one or more
of the remaining seniors with the same grade point average and with a score of at
least 30 on the American college test for certification as a scholar or, if there is no
remaining senior with the same grade point average and with a score of at least 30
on the American college test, one or more of the ngem’ors with the next
highest grade point average, but not less than&ﬁﬁ%te equivalent, and with a
score of at least 30 on the American college test for certification as a scholar, and the
school board of the school district operating the high school or the governing body of

the private or tribal high school shall certify to the board one or more of these seniors
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SECTION 14
as eligible for a higher education scholarship as a scholar under sub. (2) (a) or (3) (a)
until the scholarship may be awarded by the board.

SECTION 15. 39.41 (1m) (f) of the statutes is amende‘/d to read:

39.41 (1m) (f) If 2 or more seniors from the school operated by the Wisconsin
Center for the Blind and Visually Impaired have the same grade point average and,
except for the limitation of one designated senior, are otherwise eligible for
designation under par. (c) 1., the executive secretary shall make the designation
under par. (¢) 1. of the senior who may be eligible for a higher education scholarship
as a scholar. If that senior does not qualify for a higher education scholarship under
sub. (2) (a) or (3) (a), the executive secretary shall designate, in order of priority, one
or more of the remaining seniors with the same grade point average and with a score

of not less than 30 on the American college test, or, if there is no remaining senior

with the same grade point average and with a score of not less than the

American college test, one or more of the aining seniors with the next highest:

3.5 HV
grade point average, but not less than 8-80for the equivalent, and with a score of not
less t 30 on t rican college test as eligible for a higher education

scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship may be
awarded by the board. y

SECTION 16. 39.41 (1m) (fm) of the statutes is amended to read:

39.41 (1m) (fm) If2 or more seniors from the school operated by the Wisconsin
Educational Services Program for the Deaf and Hard of Hearing have the same grade
point average and, except for the limitation of one designated senior, are otherwise
eligible for designation under par. (c) 2., the executive secretary shall make the

designation under par. (c) 2. of the senior who may be eligible for a higher education

scholarship as a scholar. If that senior does not qualify for a higher education
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SECTION 16

scholarship under sub. (2) (a) or (3) (a), the executive secretary shall designate, in
order of priority, one or more of the remaining seniors with the same grade point

average and with a score of not less than 30 on the American college test, or, if there
is no remaining senior with the same grade point average and with a score of not less

than 30 on the American college test, one or more of the remaining seniors with the
3.500 V

next highest grade point average, but not less than 3-86for the equivalent, and with
a score of not less than 30 on the American college test as eligible for a higher
education scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship
may be awarded by the board.

SECTION 17. 39.41 (1m) (g) of the statutes is amended t\'(/) read:

39.41 (1m) (g) Notwithstanding par. (a), if a high school of at least 80 500 pupils
closes or mérges in the 1991-92 school year or in any school year thereafter, the
school board of the school district operating the high school or the governing body of
the private or tribal high school shall, subject to par. (d), for each of the 2 school years
following the closure or merger, designate the same number of scholars from among
the pupils enrolled in the high school at the time of closure or merger as the number
of scholars designated for that high school in the school year the high school closed
or merged. Any seniors designated under this paragraph shall be eligible for an
original scholarship under this section.

Vv
SECTION 18. 39.41 (1m) (h) of the statutes is repealed.

SECTION 19. 39.41 (1m) (i) of the statutes is rep:aled.

SECTION 20. 39.41 (1m) (j) of the statutes is am:e)nded to read:

39.41 (1m) (j) Inthe-event-that If 2 or more seniors from the same high school
of at least 80 500 pupils have the same grade point average and are otherwise eligible

for designation under par. (a), the school board of the school district operating the
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SECTION 20

high school or the governing body of the private or tribal high school shall make the
designation of the faculty of the high school for purposes of par. (d) ex-(.

SECTION 21. 39.41 (2) (a) of the statutes is amended to read:/

39.41 (2) (a) If a designated scholar under sub. (1m) is admitted to and enrolls,
on a full-time basis, by September 30 of the academic year immediately following the
school year in which the senior was designated a scholar, in an institution within the

University of Wisconsin System or in a technical college district school that is

participating in the program under this section, the scholar shall receive a higher

education scholarship that exempts the scholar from 67 percent of all tuition and

fees, including segregated fees, at the institution or district school for one year;

SECTION 22. 39.41 (2) (b) of the statutes is amended to \1/'ead:

39.41 (2) (b) For each year that a scholar who receives a scholarship under par.
(a) is enrolled full time, maintains at least a 3.000 grade point average, or the
equivalent as determined by the institution or district school, and makes satisfactory
progress toward an associate degree, a bachelor’s degree, or a vocational diploma, the
student scholar shall be exempt from 67 percent of all tuition and fees, including
segregated fees, in the subsequent year or, if the scholar does not enroll in a

participating institution of higher education in the subsequent year, in the 2nd year

following the year in which the scholar received the scholarship;-except-that-the
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ber-academic-yea®. For each vear that a exempt frortuition and fees 3

provided -ﬂﬂb:{_ mw | shall also ps -owM II the

—~————
:.-Ji@& 350Gy No scholar is eligible for an exemption for more than 4 years in the
University of Wisconsin System or more than 3 years at a district school.
SECTION 23. 39.41 (2) (c) of the statutes is amended to reacf:/
39.41 (2) (c) Subject to sub. (4), for each year the-student that a scholar is
exempt from tuition and fees under par. (a) or (b), the board shall pay the institution

or district school, on behalf of the student scholar, an amount equal to 560% 33 percent

SECTION 24. 39.41 (3) (a) of the statutes is amended to read:

39.41 (38) (a) If a designated scholar under sub. (1m) is admitted tosand enrolls,
on a full-time basis, By September 30 of the academic year immediately following the
school year in which the senior was designated a scholar, in a private institution of
higher education that is located in this state and participating in the program under
this section, the board shall pay the institution, on behalf of the pupil scholar, an
amount equal to 50% 33 percent of the tuition and fees charged a resident

undergraduate at the University of Wisconsin-Madison in the same academic year;

SECTION 25. 39.41 (3) (b) of the statutes is amended to read:
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SECTION 25

39.41 (3) (b) For each year that a scholar who receives a scholarship under par.
(a) is enrolled full time, maintains at least a 3.000 grade point average, or the
equivalent as determined by the private institution, and makes satisfactory progress
toward a bachelor’s degree, the student scholar is eligible for a higher education
scholarship as determined under par. (a) in the subsequent year or, if the scholar does
not enroll in a participating institution of higher education in the subsequent year,
in the 2nd year following the year in which the scholar received the scholarship. No
scholar is eligible for a higher education scholarship for more than 4 years at a
private institution of higher education.

SECTION 26. 39.41 (3m) of the statutes is created to re:d:

39.41 (8m) (a) In addition to receiving a scholarship under sub. (2), if the
scholar graduates from an institution within the University of Wisconsin System or
a technical college district school with a bachelor’s degree, an associate degree, or
vocational diploma, the scholar may claim the credit under s. 71.07 (5p).

(b) In addition to receiving a scholarship under sub. (3), if the scholar graduates
from a private institution of higher education located in this state with a bachelor’s
degree, an associate degree, or vocational diploma, the scholar may claim the credit
under s. 71.07 (5p).

SECTION 27. 71.07 (5p) of the statutes is creat}éd to read:

71.07 (5p) ACADEMIC SCHOLARSHIP TAX CREDIT. (a) Definitions. In this
subsection:

1. “Claimant” means an individual who files a claim under this subsection, who
has received a scholarship under s. 39.41 (2) or (3), and who has graduated from the
institution or school with regard to which he or she received the scholarship, as

described in s. 39.41 (3m) (a) or (b).
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SECTION 27

2. “Eligible amount” means 33 percent of all tuition and fees, including
segregated fees, that would have been charged to a single full-time student by the
institution or school attended by an individual who received a higher education
scholarship under s. 39.41 (2) for the years in which the individual received the
scholarship under that subsection, or 33 percent of all tuition and fees charged a
single full-time resident undergraduate at the University of Wisconsin—Madison for
the years in which an individual who received a scholarship under s. 39.41 (3)
attended a private institution of higher education located in this state for the years
in which the individual received the scholarship under that subsection.

(b) Filing claims. Subject to the conditions and limitations provided in this
subsection, a claimant may claim as a credit against the tax imposed under s. 71.02
#rwug{i oﬁef ﬂ:ipoft ?nbeﬁ}g%qmgloflﬁt%f}f:tagﬁlﬁ ;%r which immediately

follows the year in which the individual graduates, as described in s. 39.41 (3m) (a)

or (b), and an additional one-fifth of an eligible amount in each of the next 4

~

.,

- N
income taxes otherwise duwe.gn the claimant’s income, thw\\ni(\)unt of th

ffset against those taxes shal.he certified by the department

evenue to the departlwnistration for payment to theclaimant by che

share draft;er_other draft drawn from the appropriation account under s."26.835 (2)

(c) Conditions and limitations. 1. No individual may file a claim under this
subsection unless he or she submits to the department with his or her tax return, on
a form prepared by the department, information regarding the calculation of that

individual’s eligible amount.

successive taxable years. [TF the allowable amount of the claim in a taxable yeary—
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SECTION i% way e

2. No individual may file a claim under this subsection unless he or she was a
Ehe narjtre t 7
full-year resident of this state in the year to which the claim relates, and/he or she
Learn .
(Pravked/in th during the year to which the claim relate;é wiere LArn 2 hthis

3. No credit may be allowed under this subsection unless it is claimed within
the period specified under s. 71.75 (2).

4. No individual may file a claim under this subsection for any taxable year
other than the taxable year that begins immediately after the taxable year in which
the claimant graduates from the institution or school with regard to which he or she
received the scholarship, as described in s. 39.41 (3m) (a) or (b), and the next 4
successive taxable years.

(d) Administration. Subsection (5m) (d), as it applies to the credit under that

subsection, applies to the credit under this subsection.

(3t), and (3w), 71.57 to ;, and 71.613 and subch. VIII and payments

states under s. 7307 (7), is less than the tax under this section, there is imposed on
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1 that natural person, married couple filing jointly, trust or estate, instead of the tax

under s. 71.02, an alternative minimum tax computed as follows:

. 2
e ‘k (¢ Of&ofﬁ%
LW SEcTION 29. 71.10 (t?r(? of the statutes 15W read:

(P 4

71.10 (4) Petddm-oRright \credif\updtes 207\ Termtand v
({Q% mcskolwslup a WW:&uMeyq ?/f@?(-";a)

5 0:."‘.' PaTiOIUC - al e 2
6 beyond~ynder s. 71.613, homestead credit under subch. VIII, farmland tax relief
7 credit under s1.07 (3m), dairy manufacturing facility investment credit-tinder s.

g-facility investment

8 71.07 (3p), jobs tax credjt under s. 71.07 (3q), meat processi

9 credit under s. 71.07 (8r), woody biomass harvesting.ethd processing credit under s.

10 71.07 (3rm), food processing plant aid _food #arehouse investment credit under s.

11 71.07 (3rn), film production services”credit\under s. 71.07 (5f), film production

12 company investment credit pfder s. 71.07 (5h), medical school loan payment tax
13 credit under s. 71.07 (51, veterans and surviving spouses property tax credit under
14 s. 71.07 (6e), entefprise zone jobs credit under s. 71.07 (3w), beginging farmer and
15 : farm asset/6wner tax credit under s. 71.07 (8r), earned income tax credit\under s.
16 .- 71.07/9e), estimated tax payments unde 3 axes-withheld under subch.
17

18 SEcTION 30. Initial applicability.

19 (1) ACADEMIC EXCELLENCE HIGHER EDUCATION SCHOLARSHIPS. The treatment of

20 section 39.41 (Im) (a) 1., 2., 3., 4., 5., and 6., (b), (¢) 1., 2., 3., and 4., (d), (e), (f), (fm),
21 (), (h), (1), and (), (2) (a), (b), and (c), (3) (a) and (b), and (3m) of the statutes first
22 applies to students who enroll in an institution within the University of Wisconsin
23 System, a technical college district school, or a private institution of higher education

24 in the 2015-16 academic year.
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1 (2) ACADEMIC SCHOLARSHIP TAX CREDIT. The treatment of section 71.07 (5p) first

2 applies to taxable years beginning after December 31, 2016.

3 (END)



Malaise, Gordon

* Y —— RE—
From: Soper, John

Sent: Wednesday, December 04, 2013 1:05 PM

To: Malaise, Gordon; Shovers, Marc

Subject: LRB 3418 P3 drafting instructions

Gordon & Marg,

Thank you for the quick turnaround on the several changes Rep. Stroebel requested in the p2 draft. | have a single
change to request for a P3 draft.

Rep. Stroebel would like to exclude the schools for the deaf and blind (Sections 8 & 9) from the new GPA & ACT
requirements set forth in this bill.

Thank you.

John Soper

Research Assistant

Office of Rep. Duey Stroebel
608-267-2370




